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SUBJECT: NSF/KKI PROGRAM: PRESENT STATUS AND PLANS 

REF: BUDAPEST 1919 

1 . DURING HIS FEBRUARY VISIT TO BUDAPEST, DR. BRAINARD, 

HEAD, EUROPE SECTION, DISCUSSED NSF/KKI PROGRAM WITH KKI 
OFFICIALS. BOTH PARTIES AGREED TO EXPLORE POSSIBLE AVENUES 
TO INCREASE LEVEL OF PRESENT COOPERATION, AND TO PERHAPS 
MODIFY THE EXISTING THREE ELEMENTS OF THE CURRENT PROGRAM, 
JOINT RESEARCH, SHORT TERM VISITS, AND SEMINARS SO AS TO 
INCREASE THE OVER-ALL COST-EFFECTIVENESS OF THE PROGRAM. 

2. NSF'S ASSESSMENT OF THE NSF/KKI PROGRAM IS POSITIVE. 

BOTH IN RESPECT TO THE QUALITY OF SCIENCE AND TO SMOOTH, 
EFFECTIVE ADMINISTRATION, THE NSF/KKI PROGRAM HAS BEEN VERY 
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SUCCESSFUL SINCE ITS INCEPTION IN 1972. BECAUSE OF THE 
ABOVE TWO FACTORS, NSF HAS PROGRAMMED DURING THIS YEAR A 
SUBSTANTIAL OF THE FY 78 FUNDS ALLOCATED TO EAST 
EUROPE TO HUNGARY, WHICH HAS SIGNIFICANTLY INCREASED THE 
LEVEL OF THE NSF/KKI PROGRAM. 

3. GIVEN THE MARKED SUCCESS OF THIS PROGRAM. DEMONSTRATED 
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IN PART BY THE CONTINUED INTEREST WHICH U.S. SCIENTISTS 
EXPRESS IN COOPERATING WITH HUNGARIAN COLLEAGUES, NSF'S 

POSITION IS NOT TO MODIFY THE CONTENT OR SUBSTANTIVE 
ASPECTS OF THE PROGRAM S THREE ELEMENTS, BUT TO CONTINUE 
TO EMPHASIZE, THROUGH DEVELOPMENTAL VISITS AND SEMINARS, 
NSF'S ULTIMATE GOAL OF SUPPORTING JOINT-RESEARCH PROJECTS. 
(THIS GOAL, IS OF COURSE, THE BASIS OF THE NSF/KKI AGREE- 
MENT). 

4. THE DEMANDS FOR NSF'S FY 79 ALLOCATION FOR EAST EUROPE 
WILL BE CONSIDERABLY TIGHTER THAN FY 78, DUE IN LARGE PART 
TO THE SIGNING IN FEBRUARY 78 OF THE NSF-BULGARIA AGREE- 
MENT FOR S AND T COOPERATION. THE KKI SHOULD BE AWARE OF 
THIS NEW COMMITMENT, FOR ANY POSSIBLE REDUCTION IN THE 
FUNDING LEVEL FOR THE NSF/KKI PROGRAM IN FY 79 WOULD ONLY 
BE A REFLECTION OF NSF’S INCREASED ACTIVITIES WITHIN EAST 
EUROPE AND NOT INDICATIVE OF ANY DISSATIFICATION WITH THE 
NSF/KKI PROGRAM. VANCE 
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